
 

 

 

 

Note:   The reports contained within this agenda are for consideration and should not be construed as Council policy 

unless and until adopted. 

 
 

Notice is given that an ordinary meeting of the Nelson Regional Sewerage Business Unit will be 

held on: 

 

Date:  

Time: 

Meeting Room: 

Venue: 
 

Friday 8 March 2019 

1.30 pm 

Ruma Marama 

Nelson City Council 

110 Trafalgar Street, Nelson  

 

 

Nelson Regional Sewerage Business Unit 
 

 LATE ITEMS AGENDA 
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A REPORTS 

A.1 NRSBU MEMORANDUM OF UNDERSTANDING - CHANGES TO AUDIT 

REQUIREMENTS    

Decision Required  

Report To: Nelson Regional Sewerage Business Unit 

Meeting Date: 8 March 2019 

Report Author: Andrew Bishop, Management Accountant  

Report Number: RNRSBU19-03-1 

  

 

1 Summary  

1.1 The existing Nelson Regional Sewerage Business Unit (NRSBU) Terms of Reference 

requires an audit of the NRSBU Annual Report.  

1.2 The current auditor has raised the issue of whether there is a need to for the Joint 

Committee’s Annual Report to be separately audited.  

1.3 The audit fee provision for 2017/18 was $18,150. 

1.4 Tasman District Council’s Corporate Services Manager advises that the separate audit does 

not provide good value given the cost and time involved.  

1.5 The operation of the NRSBU will be audited as part of the administering Council’s external 

audit. 

1.6 A clause has been included in the terms of reference as to the basis of recovery of Council 

costs to provide comfort to Audit NZ. 

 

2 Draft Resolution 

 

That the Nelson Regional Sewerage Business Unit: 

1. receives the NRSBU Memorandum of Understanding - Changes to Audit 

Requirements; and 

2. recommends to Nelson City Council and Tasman District Council that the proposed 

amendment removing the requirement for a separate audit of the annual report is 

approved. 
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3 Purpose of the Report 

3.1 The purpose of this report is to recommend the proposed changes to the annual report audit 

requirements to be included in the Terms of Reference for the NRSBU to be approved and 

adopted by Nelson City Council and Tasman District Council.  

 

4 Background and Discussion 

4.1 The existing Memorandum of Understanding for the Nelson Regional Sewerage Business 

Unit (NRSBU) require an audit of the NRSBU Annual Report.  

4.2 The current auditor has asked if there is a need for the Business Unit’s Annual Report to be 

separately audited.  

4.3 The audit fee provision for the 2017/18 financial year was $18,150. 

4.4 Tasman District Council’s Corporate Services Manager advises that the separate audit does 

not provide good value given the cost and time involved and recommends that this 

requirement be removed from the Terms of Reference.  

4.5 The operation of the NRSBU will be audited as part of the administering Council’s external 

audit. 

4.6 A clause has been included in the terms of reference regarding the basis for recovery of 

Council costs to provide comfort to Audit NZ. 

4.7 If the committee agrees to this change to the audit requirements staff will present a separate 

to both councils informing of their decision.  

 

5 Options 

5.1 The NRSBU joint committee has two options regarding the proposal to remove the 

requirement for the Annual Report to be audited: 

Option 1 

5.2 Accept the proposed changes simplifying the administration of the NRSBU and thereby 

reducing costs whilst still meeting the Councils’ audit reporting requirements; 

Option 2 

5.3 Reject the proposed changes and continue to have the Annual Report and Accounts audited 

 

6 Strategy and Risks 

6.1 There are no risks with simplifying the audit process for the NRSBU Annual Report and 

Accounts.  

 

7 Policy / Legal Requirements / Plan 

7.1 This change to the Memorandum of Understanding meets the requirements of the NRSBU 

and the joint councils.  
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8 Consideration of Financial or Budgetary Implications 

8.1 There are minor budget implications with this recommendation.  

 

9 Significance and Engagement 

9.1 This decision is of low significance. 

 

Issue 
Level of 

Significance 
Explanation of Assessment 

Is there a high level of public 

interest, or is decision likely to be 

controversial? 

Low  

Is there a significant impact arising 

from duration of the effects from 

the decision? 

Low  

Does the decision relate to a 

strategic asset? (refer Significance 

and Engagement Policy for list of 

strategic assets) 

Yes NRSBU joint business unit 

Does the decision create a 

substantial change in the level of 

service provided by Council? 

Low  

Does the proposal, activity or 

decision substantially affect debt, 

rates or Council finances in any 

one year or more of the LTP? 

Low  

Does the decision involve the sale 

of a substantial proportion or 

controlling interest in a CCO or 

CCTO? 

NA  

Does the proposal or decision 

involve entry into a private sector 

partnership or contract to carry out 

the deliver on any Council group of 

activities? 

NA  

Does the proposal or decision 

involve Council exiting from or 

entering into a group of activities?   

NA  

 

10 Conclusion 

10.1 The existing Memorandum of Understanding for the Nelson Regional Sewerage Business 

Unit (NRSBU) requires an audit of the NRSBU Annual Report.  

10.2 The operation of the NRSBU will be audited as part of the administering Councils external 

audit. 

10.3 A clause has been included in the terms of reference regarding the basis for recovery of 

Council costs to provide comfort to Audit NZ. 
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11 Next Steps / Timeline 

11.1 A separate report will be presented to both councils informing them of the NRSBU joint 

committee’s decision to audit the NRSBU annual report as part of the administering Councils 

external audit.  

 
 

12 Attachments 

1.  Memorandum of Understanding-Track Changes 9 
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